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Agenda Item # 6

Meeting Date October 25, 2004

Prepared By Catherine E. Waters
City Clerk / Treasurer

Approved By Barbara B. Matthews
City Manager

Discussion Item Takoma Junction Loan Extension

Background In 1995 the City borrowed $315,000 from Nations Bank (now Bank of America) to
purchase the Zarpas property in Takoma Junction.  The loan was for a term of three
years with a balloon payment at the end of the three years.  In both 1998 and 2001,
the City extended the loan for consecutive three year terms.

Policy The loan extension is per instructions from the City Manager.

Fiscal Impact Per the original bond issuance documents, the principal payment will be $20,166.67
for the next three years.

Attachments Resolution, Promissory Note

Recommendation Adopt the resolution.

Special
Consideration



Introduced by:

Resolution #2004-
Authorizing the City to Sign an Extension Note Regarding the Takoma Junction Loan

WHEREAS, the City of Takoma Park enacted Ordinance No. 1995-30 authorizing the City to
sell its 1995 Bond in the principal amount of $315,000.00; and

WHEREAS, the City of Takoma Park executed a Promissory Note evidencing the acquisition
of such 1995 Bond in which the terms of the 1995 Bond were set forth and the
City of Takoma Park agreed to redeem such 1995 Bond after three years; and

WHEREAS, the City of Takoma Park adopted Resolution No. 1998-47 and later, Resolution
No. 2001-77, to extend the redemption date for additional, consecutive three-year
terms; and

WHEREAS, the Bond Purchaser and holder of the Note has agreed to reduce the interest rate
to 5.98% in exchange for the City of Takoma Park agreeing to extend the
redemption date for an additional three (3) years on the same terms and conditions
as set forth in the 1995 Bond other than the interest rate (the Extension Note); and

WHEREAS, such action by the City of Takoma Park does not create any new obligation and
does not constitute the incurring of any new indebtedness within the meaning of
municipal debt-limit provisions. Such note is only a continuation of the obligation
of the original 1995 Bond.

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF
TAKOMA PARK, MARYLAND, THAT the City Manager is authorized to sign on behalf of
the City of Takoma Park the Extension Note referenced above.

Adopted this ______ day of _______________, 2004.

Attest:

_____________________________
Catherine E. Waters, CMC
City Clerk / Treasurer


















